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		Chapter 10 Questions
	Emphasis on venture-backed companies being public emanates from the fact they need collaboration and teamwork among the shareholders. Consequently, the shareholders are likely to get excess pro-rata share of dividends. The interaction among different parties creates great relationships that keep the company intact when they faced with problems. Due to the occurrence of situations that threaten to destabilize young companies multiple times, their values are likely to get affected.
	Private equity firms create good governance in their portfolio companies to ensure that CEOs and CFOs offer high strike prices throughout the life lives of the firms. The prices are often volatile and their estimates undervalued. In cases when the companies get to high values, the effects decrease due to their correlation with the total value of the firms. The value increment persists if the company has inadequate or no secondary markets. In this regard, governance is very crucial to the success of a company. Governance entails practicing high levels of accountability, protecting managers using agreements the shareholders develop, and board independence during company take-overs. Non-ventured companies strive to separate the powers of the chairman from the CEO’s to make them transparent enough to harness maximum potentials.  
	Venture-backed companies produce great quality patents than non-ventured companies since they have adequate funds to carry out extensive research and development programs that can develop better patents. Besides, venture-backed firms have progressive growth that creates a suitable environment for the development of patents. Notably, venture-backed companies can use patents as a last resort in market assertions to litigate companies within the same industry. The companies are can also help the companies to have a competitive advantage since they can use their patents to target other firms as a form of retaliation. Therefore, when the target companies wield their patents, the venture-backed companies are likely to have low risks. Patents are; therefore, essential in avoiding risks since they act as limiting factors that are used in lawsuits.
	Companies backed with more established ventures exhibit increased TFP since they have an additional increase in the value of their products in the market since various deductions have been made from multiple inputs. In this regard, companies backed with adequate venture firms have high probabilities of successfully exiting when they acquire IPO. The firms have an advantage over others since they can screen and monitor the development of their values to become efficient enough to earn them better finances that non-VC backed companies. 
	The government can help create private equity funds by creating investment frameworks that define the legalities of the capital. Subsequently, the government should help venture-backed and non-venture-backed companies by improving their operational and strategic financial plans. Lastly, the government can help these firms to raise the capital required to convince investors to invest their money. Consequently, due to the risks within the market, the government can impose regulatory policies that limit the number of firms soliciting capital. The government can impose taxes that require firms to align their operations with the legal requirements that protect citizens. Also, the government can create a financial infrastructure that allows the companies to borrow freely as well as issue bonds that are distributed back to the public. Lastly, the government can make more money to circulate into the economy to create a pool of funds that can be used to bail out bankrupt firms. 
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